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Bill Type and Number: Ordinance 2016-186
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: March 8, 2016
Committee(s) of Reference: F, RCDPHS
Date of Analysis: March 10, 2016
Type of Action: Authorizing issuance of health care facilities revenue refunding bonds; authorizing negotiated bond sale
Bill Summary: The bill authorizes the issuance of up to $125 million in City of Jacksonville Health Care Facilities Revenue Refunding bonds on behalf of Mayo Clinic Jacksonville for the purpose of refunding Jacksonville Economic Development Commission Health Care Facilities Revenue Bonds issued in 2006 on behalf of St. Luke’s Hospital Association. The bill authorizes the Economic Development Officer to conduct a negotiated bond sale with a designated bond purchaser and appoints Wells Fargo Bank National Association’s corporate trust office in Minneapolis as the bond trustee. The execution of all related documents is authorized.
Background Information: In 2006 the City authorized a sale of $125 million of Health Care Facilities Revenue bonds on behalf of Mayo Clinic to fund the acquisition, construction and installation of health care facilities (a 214-bed teaching and research hospital) at the Mayo Clinic campus on San Pablo Road, which was to be operated by St. Luke’s Hospital, Mayo’s partner admitting hospital in Jacksonville.  The St. Luke hospital on the Mayo campus has been subsequently acquired by Mayo Clinic Jacksonville, which proposes to refinance the bonds at a lower interest rate through a sale of 2016 refunding bonds. The bonds do not constitute a liability of the City of Jacksonville and are payable solely from the revenues generated by the hospital.
Policy Impact Area: Health care facility financing
Fiscal Impact: None to City; the bonds are payable solely from the revenues of the hospital facility.
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